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L INTRODUCTION
WHEN analysing the position and the policy of co-opera-
tive institutions one must always have in mind the
ultimate objects and aims of their activities. There are
two main views on this subject: one regards co-operation
as the tool for the complete transformation of the capitalist
system; the other expects co-operative institutions to serve
merely as a remedy for capitalist abuses. Transformation
or amelioration of capitalism are, therefore, the two rival
views of the aims of co-operative activities.
Even if it aims only at the betterment of the present
system, the co-operative movement must investigate and
discover the abuses of capitalism in order to correct
them. If, on the other hand, co-operation sets itself the
task of replacing completely the capitalist system, it
must decide under what conditions such replacement
will be successful It becomes more and more difficult
to see ahead what these conditions will be; for the
capitalist system is undergoing a continuous process of
transformation and change by becoming more centralised
and complicated in its national and international organisa-
tion* These changes are taking place not only in the
economic structure but also in the techi^que of capitalist
enterprise in all spheres of human activity. Co-operation,
therefore, must be prepared to take into consideration
these consistent changes of the system for which it is
endeavouring to find a substitute.
In dealing with co-operative finance as a part of the
financial system of capitalism, the foregoing remarks
seemed necessary in order to make clear my own position*
I regard co-operation as a method of organisation for
economic activities* which is different from and opposed
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